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1 . I M P O R T R E G I M E 
1 . 1 . C u s t o m s d u t y P o l i c y 
S t . K i t t s - N e v i s i s a L e e w a r d i s l a n d m e m b e r o f t h e O r g a n i z a t i o n o f 
E a s t e r n C a r i b b e a n S t a t e s ( O E C S ) a n d t h e C A R I C O M . A s s u c h i t a d h e r e s t o t h e 
E a s t e r n C a r i b b e a n C o n m o n M a r k e t 
( E C C M ) a n d t h e C A R I C O M C o m m o n M a r k e t ( s e e 
a n n e x e s I a n d I I I ) . T h i s B r i t i s h A s s o c i a t e d S t a t e , w h i c h w i l l b e c o m e 
i n d e p e n d e n t i n t h e n e a r f u t u r e , i s c o n s i d e r e d a n A C P s t a t e u n d e r t h e 
C o n v e n t i o n o f L o m e I I ( s e e a n n e x I I ) . 
I t s t a r i f f s y s t e m i s b a s e d o n t h e C u s t o m s C o o p e r a t i o n C o u n c i l N o m e n c l a t u r e 
( C C C N ) . 
D u r i n g 1 9 7 6 - i n a c c o r d a n c e w i t h t h e o b l i g a t i o n s u n d e r t h e L o m e C o n v e n -
t i o n - a s i n g l e - t i e r t a r i f f w a s i n t r o d u c e d a n d i s i m p l e m e n t e d , e l i m i n a t i n g 
p r e f e r e n c e s a n d u s i n g a s i n g l e - t a r i f f r a t e v i s - a - v i s a l l t h i r d c o u n t r i e s . 
A s s i g n a t o r y t o t h e E C C M a n d t h e C A l l I C O M C o m m o n M a r k e t , S t . K i t t s - N e v i s 
i s t o e n f o r c e a s e p a r a t e t a r i f f s c h e d u l e f o r d u t i e s a p p l i c a b l e t o i m p o r t s 
f r o m t h e C o m m o n M a r k e t s , s u b j e c t t o s c h e d u l e I V o f t h e A n n e x t o t h e C A R I C O M 
T r e a t y . 
1 . 1 . 1 . I m p o r t D u t i e s 
G e n e r a l l y s p e a k i n g , m o s t d u t y r a t e s a r e a d v a l o r e m , o n t h e c . i . f . v a l u e , 
u n d e r 4 5 p e r c e n t , w i t h a f e w l u x u r y i t e m s , h o w e v e r , d u t i a b l e a t r a t e s a s h i g h 
a s 7 0 p e r c e n t . A l s o , a f e w i t e m s t a k e s p e c i f i c d u t y r a t e s , t h e s e b e i n g d u t i a b l e 
o n a w e i g h t o r v o l u m e b a s i s . S i n c e S t . K i t t s - N e v i s i s a m e m b e r o f t h e C a r i b b e a n 
C o m m o n M a r k e t s , d u t i e s a n d o t h e r t a r i f f r e g u l a t i o n s w i l l c o n t i n u e t o c h a n g e 
i n o r d e r t o c o n f o r m w i t h t h i s t r a d i n g a r e a s ' C E T . 
A c o n s u m p t i o n t a x i s i n e f f e c t i n S t . K i t t s - N e v i s , u n d e r t h e C o n s u m p t i o n 
T a x u r d e r , 1 9 6 9 . U n d e r r e g u l a t i o n s i s s u e d i n 1 9 7 0 , t h e r a n g e o f t h e t a x i s a s 
f o l l o w s : i t c o v e r s a l i s t o f g o o d s s u b j e c t t o s p e c i f i c t a x e s , a t v a r y i n g r a t e s 
a n d a 2 . 5 p e r c e n t t a x o f t h e c . i . f . v a l u e i s i m p o s e d o n a l l o t h e r g o o d s i m p o r t e d 
f o r l o c a l u s e o r c o n s u m p t i o n . 
1 . 2 . T r a d e R e q u i r e m e n t s 
N o m i n a l c o n t r o l o f f o r e i g n e x c h a n g e i s i n e f f e c t , e x c h a n g e b e i n g b o u g h t 
a n d s o l d t h r o u g h a u t h o r i z e d b a n k s o r d e a l e r s . 
T r a d e w i t h E C C M c o u n t r i e s i s m a d e i n E C d o l l a r s , w i t h o t h e r C A R I C O M 
c o u n t r i e s i t m a y t e e f f e c t e d i n t h e c u r r e n c y o f t h e e x p o r t i n g m e m b e r . I m p o r t s 
f r o m a l l o t h e r c o u n t r i e s m a y b e p a i d i n a n y c u r r e n c y i n w h i c h t h e g o o d s a r e 
s a t i s f a c t o r i l y i n v o i c e d . Perishable biological materials are p^faibited to St.Kitts-Nevis on the 
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I n S t . K i t t s / N e v i s , i m p o r t e d u s e d - c l o t h i n g m u s t b e f r e e f r o m i n f e c t i o n 
o f a n y s o r t . T h i s S t a t e h a s a l s o e p e c i f i c r e g u l a t i o n s c o v e r i n g t h e i m p o r t s 
o f p l a n t s a n d p l a n t p r o d u c t s a n d i t e m s c o n t a i n i n g g o o d s ( i . e . p i l l o w s a n d 
b e d d i n g c o n t a i n i n g s e e d c o t t o n , c o t t o n l i n t o r a n y p a r t o f t h e c o t t o n p l a n t , 
e t c ) . 
U s e d o r s e c o n d - h a n d b a g s , s a c k s a n d b a l i n g m a t e r i a l i f t h e y h a v e 
p r e v i o u s l y c o n t a i n e d c o t t o n o r c o t t o n p r o d u c t s a n d a n y a r t i c l e s o f a n y 
d e s c r i p t i o n p a c k e d o r c o n t a i n e d i n s u c h b a g s , s a c k s a n d b a l i n g m a t e r i a l , a r e 
p r o h i b i t e d e n t r y i n S t . K i t t s / N e v i s . 
G e n e r a l l y s p e a k i n g , d r u g s a n d p h a r m a c e u t i c a l s r e q u i r e p r i o r a p p r o v a l . 
1 . 2 . 1 . I m p o r t P e r m i t o r L i c e n s e 
O t h e r t h a n a s p r o v i d e d f o r C A R I C O M o r E C C M o r i g i n g o o d s : 
I n S t . K i t t s / N e v i s m a n y i m p o r t s a r e f r e e o f l i c e n s i n g r e q u i r e m e n t s f r o m 
m o s t c o u n t r i e s ( e x c e p t t h o s e f r o m C e n t r a l l y - p l a n n e d E u r o p e a n a n d A s i a n e c o n o m i e s ) . 
I t e m s s u b j e c t t o l i c e n s i n g i n c l u d e s o m e a g r i c u l t u r a l m a c h i n e r y a n d t o o l s * a s p h a l t ; 
c e m e n t ; c o r n m e a l ; s o m e e d i b l e f a t s a n d o i l s ; g o l d a n d j e w e l l e r y ; p e t r o l e u m ; r a d i u m ; 
r i c e ; s o a p ; s u g a r ; t o b a c c o m a n u f a c t u r e s ; w h e a t ; a n i m a l f e e d ; b i s c u i t s ; b u t t e r 
c o n c e n t r a t e o r b u t t e r s u b s t i t u t e s ; s a l t e d , c o o k i n g , o r t a b l e b u t t e r ; c a r r o t s ; 
c a b b a g e s ; c e r e a l s ; c h e e s e , i n c l u d i n g p r o c e s s e d c h e e s e a n d c h e e s e s p r e a d ; c o f f e e 
a n d c o f f e e m i x t u r e s a n d d r i e d c o f f e e b e a n s ; c o c o a , t i n n e d , c a n n e d o r b o t t l e d 
f r u i t j u i c e s ; c a n n e d o r t i n n e d h e r r i n g s ; a l l g r a d e s o f m a r g a r i n e ; m a c a r o n i , 
v e r m i c e l l i , n o o d l e s , a n d o t h e r f o r m s o f p a s t a ; m a t c h e s ; s a l t e d o r f r o z e n m e a t 
a n d f i s h , i n c l u d i n g c h i c k e n a n d c h i c k e n p a r t s ; f r e s h , c o n d e n s e d , e v a p o r a t e d , o r 
p o w d e r e d m i l k ; o n i o n s ; c a n n e d , f r o z e n , o r d r y p e a s o r b e a n s ; p o t a t o e s ; p o u l t r y 
f e e d ; s a l t ; t i n n e d s a l m o n ; s a r d i n e s i n o i l ; s a u s a g e , s a u s a g e m e a t , h a m b u r g e r , o r m e a t 
b a l l s ; r a w , s a l t e d , o r d r i e d s e a f i s h o r f r e s h w a t e r f i s h ; a l l k i n d s o f t e a ; 
t o o t h p a s t e ; f e r t i l i z e r ; s o m e c h e m i c a l p r o d u c t s ; b o t t l e d a n d c a n n e d d r i n k s * c a n n e d 
f r u i t s , s o u p s , a n d v e g e t a b l e s ; c o n t r a c e p t i v e s ; d e h y d r a t e d s o u p s ; e g g s ; i n s e c t i c i d e s ; 
l e t t u c e ; s t o u t ; a n d v a r n i s h e s . 
I n c a s e s w h e r e s p e c i f i c l i c e n s e s a r e r e q u i r e d , t h e y a r e u s u a l l y v a l i d f o r 
s i x m o n t h s ; i n a n y e v e n t , t h e g o o d s m u s t a r r i v e b e f o r e t h e e n d o f t h e y e a r . 
1 . 2 . 2 . I n v o i c e s 
( i ) C o m m e r c i a l i n v o i c e 
T i l l M a r c h 1 9 8 2 S t . K i t t s / N e v i s h a d n o t i m p l e m e n t e d t h e u s e o f t h e C A R I C O M 
C o m m e r c i a l I n v o i c e ( s e e A n n e x I , s e c t i o n 4 ) , h o w e v e r , i t s h o u l d d o s o i n d u e 
c o u r s e . I n t h e m e a n t i m e , t h e f o l l o w i n g i s t h e m i n i m u m d a t a r e q u i r e d o n 
i n v o i c e s : n u m b e r a n d d e s c r i p t i o n o f p a c k a g e s ; m a r k s a n d n u m b e r s o f i n d i v i d u a l 
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p a c k a g e s ; d e t a i l e d d e s c r i p t i o n o f g o o d s ; g r o s s a n d n e t w e i g h t s o r q u a n t i t i e s ; 
f . o . b . a n d c . i . f . v a l u e s ; c o u n t r y o f o r i g i n ; p l a c e o f s h i p m e n t a n d d e s t i n a t i o n 
o f g o o d s ; a n d s i g n a t u r e o f e x p o r t e r o r s h i p p e r . I n v o i c e s s h o u l d b e m a d e u p 
a t l e a s t i n d u p l i c a t e a n d s e n t s e p a r a t e l y f r o m t h e g o o d s . 
( i i ) C o n s u l a r i n v o i c e 
C o n s u l a r l e g a l i z a t i o n i s n o t r e q u i r e d . 
( i i i ) F r o f o r m a i n v o i c e 
M a y b e r e q u e s t e d b j r i m p o r t e r t o s u b s t a n t i a t e l i c e n s e a i p l i c a t i o n o r 
a s t h e f i r s t s t e p i n n e g o t i a t i n g a n i m p o r t c o n t r a c t . 
( i v ) P a c k i n g L i s t 
P r o v i s i o n o f p a c k i n g l i s t w i l l f a c i l i t a t e c u s t o m s c l e a r a n c e a n d c l a s s -
i f i c a t i o n . 
1 . 2 . 3 . B i l l o f L a d i n g ( o r A i r W a y b i l l ) 
T h e r e a r e n o s p e c i a l r e g u l a t i o n s c o n c e r n i n g i t . " T o o r d e r " b i l l s a r e 
p e r m i t t e d . T h e a i r w a y b i l l r e p l a c e s t h e b i l l o f l a d i n g o n a i r c a r g o s h i p m e n t s . 
A b i l l o f l a d i n g c u s t o m a r i l y s h o w s t h e n a m e o f t h e s h i p p e r , t h e n a m e a n d 
a d d r e s s o f t h e c o n s i g n e e , p o r t o f d e s t i n a t i o n , d e s c r i p t i o n o f g o o d s , t h e l i s t i n g 
o f t h e f r e i g h t a n d o t h e r c h a r g e s , n u m b e r o f b i l l s o f l a d i n g i n f u l l s e t , a n d 
t h e d a t e a n d s i g n a t u r e o f t h e c a n i e r ' e o f f i c i a l a c k n o w l e d g i n g , r e c e i p t o n b o a r d 
o f t h e g o o d s f o r s h i p m e n t . T h e i n f o r m a t i o n s h o u l d b e i n c o r r e s p o n d e n c e w i t h 
w h a t i s s h o w n o n t h e i n v c f o e a n d t h e p a c k a g e s . 
T h e n u m b e r o f c o p i e s i s s u e d s h o u l d b e b a s e d o n r e q u i r e m e n t s o f t h e 
i m p o r t e r a n d o f t h e s h i p p e r ( e i t h e r m a r i t i m e o r a i r ) u s e d . I A T A , I C A O a n d I M D 
m i l f c s a n d r e g u l a t i o n s m a y a l s o r e q u i r e f r o m t h e s h i p p e r t o r e q u e s t s p e c i a l 
d o c u m e n t s c o n c e r n i n g d a n g e r o u s a n d r e s t r i c t e d g o o d s . 
M a i l a n d p a r c e l p o s t s h i p m e n t s r e q u i r e p o s t a l d o c u m e n t a t i o n ( C u s t o m s 
d e c l a r a t i o n , F o r m 2 9 6 6 - A ) i n s i d e t h e p a c k a g e i n p l a c e o f b i l l o f l a d i n g o r 
a i r w a y b i l l f o r s h i p m e n t s e x c e e d i n g U S $ 1 2 0 . - I n o t h e r c a s e s a g r e e n c u s t o m s l a b e l 
C I , F o r m 2 9 7 5 , " A u t h o r i t y f o r C u s t o m s t o O p e n I n t e r n a t i o n a l M a i l " m u s t b e c o m p l e -
t e d a n d p l a c e d b y t h e s e n d e r o n t h e a d d r e s s s i d e o f e a c h l e t t e r o r p a c k a g e 
c o n t a i n i n g d u t i a b l e m e r c h a n d i s e ; e a c h p a c k a g e o f d u t i a b l e p r i n t s ; a n d e a c h s m a l l 
p a c k e t . D u t i a b l e m e r c h a n d i s e i s p e r m i t t e d i n t h e l e t t e r m a i l s , s u b j e c t 
t o t h e m a x i m u m w a . g h t a n d s i z e p e r m i t t e d — ; I n s u r e d p a r c e l s m u s t a n d o r d i n a r y 
p a r c e l s m a y b e s e a l e d . 
1 . 2 . C e r t i f i c a t e s 
- O f ° r i g i n 
S h i p m e n t s o f C A R I C O M o r i g i n s h o u l d b e c o v e r e d b y a c e r t i f i c a t e o f 
o r i g i n ( s e e a n n e x I , S e c t i o n 1 ) t o b e g i v e n s p e c i a l C o m m o n M a r k e d t r e a t m e n t . 
I n t r a O E C S t r a d e i s r u l e d b y t h e E a s t e r n C a r i b b e a n C o m m o n M a r k e t (ECCTF) 
a g r e e m e n t t h a t h a s s p e c i a l p r o v i s i o n s a s t o r u l e s o f o r i g i n ( s e e a n n e x I I I ) . 
I n t h e c a s e o f o t h e r c o u n t r i e s , n o o r i g i n c e r t i f i c a t e i s u s u a l l y 
r e q u i r e d f o r s h i p m e n t s f r o m t h e U n i t e d S t a t e s . I f a s e p a r a t e c e r t i f i c a t e o f 
o r i g i n i s r e q u e s t e d ( o r t h e c o m m e r c i a l i n v o i c e d o e s n o t c o n t a i n o r i g i n 
i n f o r m a t i o n a n d t h e i m p o r t e r r e q u i r e s s u c h a d e c l a r a t i o n ) , t h e n t h e g e n e r a l 
f o r m ( a s s o l d b y c o m m e r c i a l s t a t i o n e r s ) i s u s u a l l y a c c e p t a b l e . I t s h o u l d b e 
i s s u e d i n d u p l i c a t e , a t a m i n i m u m a l t h o u g h a c t u a l n u m b e r o f c o p i e s r e q u i r e d 
s h a l l b e i n s t r u c t e d b y i m p o r t e r . I t s h o u l d c o n t a i n i n f o r m a t i o n t h a t c o n f o r m s 
t o d a t a i n o t h e r d o c u m e n t s , s h o u l d b e s i g n e d b y a r e s p o n s i b l e m e m b e r o f t h e 
e x p o r t i n g f i r m , a n d s h o u l d b e c e r t i f i e d b y a C h a m b e r o f C o m m e r c e ( w h i c h w i l l 
r e q u i r e a n a d d i t i o n a l n o t a r i z e d f i l e c o p y ) . 
- O f I n s u r a n c e 
N o r m a l p r a c t i c e s p r e v a i l . I m p o r t e r ' s a n d / o r i n s u r a n c e c o m p a n y ' s i n s t r u c t i o n s 
s h o u l d b e f o l l o w e d . 
- S p e c i a l c e r t i f i c a t e s 
S t . K i t t s - N e v i s r e q u i r e s s p e c i a l d i s i n f e c t i o n c e r t i f i c a t e f o r s h i p m e n t s 
o f u s e d c l o t h i n g , p l a n t s , a n d p l a n t s p r o d u c t s , a n d i t e m s c o n t a i n i n g s u c h 
g o o d s , s p e c i a l l y c o t t o n ( i . e . p i l l o w s a n d b e d d i n g , s a c k s a n d b a i l i n g m a t e r i a l 
m a d e o f , c o n t a i n i n g o r w h i c h m a y h a v e p r e v i o u s l y c o n t a i n e d c o t t o n , s e e d c o t t o n , 
c o t t o n l i n t o r a n y p a r t o f t h e c o t t o n p l a n t , e t c . ) 
S p e c i a l c e r t i f i c a t e s m a y b e r e q u i r e d d u e t o t h e n a t u r e o f t h e g o o d s o r 
r e q u e s t e d b y t h e i m p o r t e r / b a f a k / l e t t e r o f c r e d i t c l a u s e ( e . g . s a n i t a r y , v e t e r i n a r y , 
f r e e s a l e , e t c . ) 
L i v e a n i m a l s , i n g e n e r a l , r e q u i r e h e a l t h c e r t i f i c a t e s . D r u g s a n d p h a r m a c e u -
t i c a l s r e q u i r e p r i o r a p p r o v a l . 
M a i x m u m w e i g h t i s 2 2 l b s . ; d i m e n s i o n s : g r e a t e r l e n g t h i s 3 f t . 6 i n . ; 
l e n g t h a n d g i r t h i s 6 f t . 
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1.2.5. Technical specifications 
For most industries, compliance with the United States or British 
technical standards is acceptable. 
Electric current is A.C. 60 cycles, 230/400 volts, 1, 3 phases, 2,4 
wires. 
For wights and measures, all CARICOM nembers are switching to the Metric 
System (Systeme Internationale); therefore these nations have currently a 
mixture of this and the Imperial (Avoirdupois) System. 
1.2.6 Advertising material 
Books, printed, bound or unbound, not being account books; music, newspapers 
pampfilets, periodicals, unframed photographs, almanacs, school globes, atlases, 
charts, maps, plans, trade catalogues, and advertising circulars and posters 
of no commercial value, bank notes, used postage stamps and used post 
cards; but not including printed labels,printed forms and Christmas cards_-
are dutyfree throughout the Leeward Islands of Anguilla, Antigua and Barbuda, 
St.Kitts-Nevis and Montserrat. 
1.2.7. Labelling 
In the case of labels with English wording which might be misleading 
as to the true origin of the goods, these should have a mark of origin, e.g. 
"Made in (name of country)". 
Exporters to St.Kitts-Nevis should ascertain whether or not this country 
is currently adhering to the U.N. recommendations for the labelling and 
packing of hazardous and/or restricted materials in a standardized manner and 
style ^ 
1.2.8. Brands or Trademarks 
There are no ¿pecial regilations concerning the use of brands or 
trademarks. 
1 . 2 . 9 . P a c k i n g 
Except in the case of hazardous and /or restricted materials, where it 
27 In 1965 the Inter-Governmental Maritime Consultative Organization .QliiCO, 
now IMO) adcpted the International Dangerous Bood|^Cip|e, which includes 
the U.N. labelling system. It is now adhered/Sy rmore ihan 30 countries. 
With respect to packing, labelling and documentation, if goods 
are going by air, IATA aad/or 1.CA0 regulations must be met. For goods 
going by boat, the latest IMD requirements are usually made by the 
shipper. 
should be ascertained whether St.Kitts-Nevis is currently adhering to the U.N. 
recommendations on packing and marking (see footnote 2 supra). there are no 
specific regulations. 
According to sound shipping practices, the packages should bear the 
consignee's mark, including Port mark, and they should be numbered unless 
the shipment is such that the contents can be readiliy identified without 
numbers. Net weight of contents may be specified for customs purposes, «hen 
relevant. 
1.3. FINES AND PENALTIES 
Goods should be entered and cleared within four business days in St.Kitts-
Nevis after their arrival in port or charges will accrue. If the documents are 
not available, the Comptroller of Customs may, at his discretion, permit entry 
and clearance upon exacting a deposit for presentation of documents within 
three months. If the goods are not cleared within 10 days, they may be 
transferred to a Queen's warehouse where most articles may remain for two months, 
awaiting entry, before they are subject to sale at auction. 
1.4. SPECIMENS, SAMPLES 
Samples of no commercial value are admitted duty free. Other samples 
are subject to the same duties and regulations as commercial shipments of 
like goods. Samples of commercial value may be brought in by commercial 
travellers and will be admitted temporarily under deposit or bond to cover the 
amount of the import duty. The deposit (or bond) is returned upon reexportation of 
the items. 
1.5. SHIPMENT RESTRICTIONS 
St.Kitts-Nevis restricts imports from the USSR, China and centrally 
planned economies in Europe and Asia. 
1.6. DISTRIBUTION CHANNELS 
There are some "duty free1* shops catering to the tourist trade. 
1.7. AGENTS OR REPRESENTATIVES 
Commercial travelers to St.Kitts-Nevis must pay an annual tax of 
US$ 200.-, per firm. Payment is to be made to the Comptroller of Inland 
Revenue. 
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2 . E x r u i i T UKwiMi. 
2.1. Export, I'roeedu res 
Any company or legal person i n the rouui.ry which makes export sales 
payable in foreign currency, i s sul>,|ect, t,o the currency exchange cont.ro Is 
which reuuire the compulsory surrender of 1'iinM^ii currency to the Central 
¡Jank . 
I'or exports to members of the (AHICOM member countries, see annex I, 
section 2. For exports to the EEC, subject, to the second Lome Convention, 
:i !• e .1 u IIe x 11, section 1 . 
2 . 2 . Ex |n> r l s s ii l i . | e I t o ' • ' "'<• i a I re< | u i r e m e n t s 
For exports of seiected agricultural roniroili tics , oils and fats, and 
cane sugar, to other members of CAKIEDM, see annex I. See also restrictions 
miller the Second Lome Convention (annex II, section ) Tor trade w i th the 
I i.C. 
Exports of hazardous, dangerous or restricted goods may be subject 
• i the International Dangerous (imiil s ('ode. 
.' • 1 . Ex |in r t ) in: en t i ves 
As ine.niher of the CAltlCOM and AC1' countries, incentives provided under 
these agreements are applicable in th i m country, under the industrial and investmer promotion scheme (See annexes I and II). 
As part, of the harmonization of the Caribbean Common M a r k e t , the 
main benefits which can be M V C I I to an exporter are exempt, ion from income 
t.ax and re 1 lef from custom duties, over a stated number of years. The 
l.'onimon Market, agreeimit set« out. t.h< maximum benefits wh I i ti can be given 
under the scheme by any signatory government, in respect, oi an approved 
product., whether destined to the export market or not. 
2.1,1. I'l ri'i' I Incentives 
c 
In general, the maximum number of years for which benefits may b e 
grant.ed varies w I th the percentage of local value added (s e etion 2 (f) of 
• tiuiex 1 shows t.be method for m e a s u r i n g local value added contribution)., 
lor the award of benefits, enterprises are classified into three groups: 
- (¡roup 1.- Enterprises whose local value added in respect of the 
approved products amounts to r>0 percent or more of the value of the 
sales, e_x̂  factory, of < he product; 
- (¡roup 11.- Enterprises whose local value added in respect, of the 
approved products amounts to 2r> per cent or more but less than '»O 
percent of the receipts from sales ejL factory; and 
- (Irin.li H I . - Enterprises whose local value added in respect of the 
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¿.vproved product amounts to at lUiaeft ii© percent or more but less than 
25 percent of the receipts from sales factory. 
The following table shows the maximum number of years for which any MDC 
government, in CAItlCUM may grant relief from income tax and customs duties. 
TABLE 1 
MAXIMUM I'ftlilOD OF TAX CONCESSION ELIGIBILITY 




fi-he scheme permits highly cupitul intensive' projects irrespective of 
their local valu« added to be granted tax holidays and customs relief up to the 
maximum permissible. The qua 1ifications for such treatment are that the 
project must involve a capital investment of no less than EG$ 25 «illion. 
Enterprises whose entire production of the approved product is sold 
to countries outside the CAIUCUM, referred to as enclave industries, 
have been made eligible for tax holidays and customs relief, without a 
reference to the quantity of their local value added. This is due mainly 
to their estimated large employment contribution. 
The Common Market agreement does not prohibit the granting of 
duty free treatment of imports of raw materials to enclave enterprises 
after their tax holiday period has expired. It has been the general policy 
<»1 all member countries of CAItlCUM to allow .such enterpises this concession 
v> 1 thout limitations. 
(a) Dividends tax exemption 
A| proved enterprises are granted exemption of income on the 
profits of the approved products. Equally important is the provision that the 
dividends paid from such products to shareholders of such enterprises may 
also be exempted from tax as long as the shareholders are residents of a 
CAKICUM country. 
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A collective agreement exists between the MDCs and the LDCs to 
allow dividends earned in one MDC country to he transferred to an LDC 
t.o be exempt from taxation in the recipient's country of residence. Where, 
however, the shareholder is not resident in a CAH1C0M country, dividends 
will not be totally exempt from tax, but only from such tax in excess of 
what the recipient would normally pay in his country of residence. 
Interest is not exempt from tax in the hands of the recipient. 
(b) Compensatory taxes 
(i) Carry forward of losses 
If an approved enterprise makes a net loss on the production of the 
approved product, taking the total holiday period into account, the 
enterprise can carry forward such losses up to five years after the expiry 
of the tux holiday, setting them off against profits made later on the 
approved products. 
The net loss on the approved product over the tax holiday period 
is calculated by sumning up all losses made and substracting all profits 
made in the period. 
(c) Export allowances 
Partial relief is granted to enterpirses from the income tax 
chargeable on tin? profits earned from exports. This provision becomes 
operative alter an enterprise's tax holiday period has expired. 
The greater the share of an enterpr i s ^ ^ p o ^ w l j i c h q is ̂ r i ̂  £n?jwance) 
exports outside the ECCM (sales to other 'CA1UCUM members/ of the product 
for which export allowance is given, the greater the relief afforded. 
The following table gives the extent of maximum relief in terms 
of credit tax chargeable on the share of profits made from export sales 
outside the Common Market's area. 
TA1SLE 2 
MAXIMUM EXl'UKT ALLOWANCES GRANTED 
Share of profits from exports Maximum iacome tax relief 
to third countries in totAl of tux chargeable on the 
profits of approved product \J approved product (/¿) 
10 to less than 21 percent 25 
21 to less than 41 percent 35 
'»1 to less than 6l percent 45 
01 percent or more 50 
\J As a general rule, the share of exports on total sales is taken 
as the shaie of profits made. 
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A country IH not. permitted to grant, tin:; relief to an enterprise 
in rcs|KM'i <i I' a traditional export, product of t.lwi t. country. This export 
allowance should normally he H I V C I I only for product« to I : ; - exported outside 
of the Common Market. This provision was designed to encourage enterprises 
to I ncrea.se (lie shr. i <• of exports sales in their total sale« and is 
L II I (Muted 'u particular to promote the export of manufactures. 
The export, allow nnCe will ho granted to authorized e n t e r p r i s e s , 
pro v i <led t ha t: 
- the enterprise has been enjoying such .benefits only for the 
first. live years after- the expiry of the tax holiday ojr customs rebat.e 
period. 
- the enterprise has not been grant,ed any tax holiday or customs 
duty rebate only tor the first five years of the' life of the 
lia I'mon i s a t. i on agreement (effective since 1 February 197'i). 
'J . 1. 1 . . I) i re c t. Cr eil i t I nt (Mil i vc s 
No specific credit incentives on export, financing facilities exist. 
. . 1 . "S . Co r i.i f i c a t e s 
Customs tariff p re f <• n 1.1 a | treatment, of exports to CA It I COM members 
requires c(m- t i 1" i ca t. i on of origin (see annex I, section l(a) where s p e c i m e n 
i s prov i ded . 
'I'he Lome Conve II t, I on also rci|ii i res certification of origin for exports 
from XCI' states into the CKC (see annex 2, section r>) .Sane is required by the 
United States under the Generalized System of Preferences (GSPJ. 
No tax relund ce r t, i t I c ,p t e or tax compensation certificates are given. 
" • 7 • - • 1 ml i rec. t. 1 nee nt i ve 
In addition to the depreciation allowance to which enterprises are o ( l i e r 
normally entitled, there are/ allowances given to approved enterprises 
on the expiry of the tax hoi iilay. , 
(a ) .Initial al l owa 
An initial allowance riot exceeding 20 pert nt, of any plant, e q u i p m e n t 
and machinery capital expenditures, incurred after the tax holiday 
his expired, can he deducted. 
( 1») Special bonus for using local labour 
In order to encourage the greater use of local luhourand to contribute 
t n the relief of the serious unemployment,, a tax holiday can be extended by 
increasing t lie measure of value added through a weight or holiUH that, measur» 
the use of local labour (see annex I, section 1» ( f) for measure of this 
III) ii us ) . 
» 
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-'."5.1. FltEE ZONES 
Al though no f r e e p o r t s o r f r e e t r a d e zones e x i s t , e x i s t i n g l e g i s l a t i o n 
f o r e n c l a v e i n d u s t r i e s p r o v i d e s such tax h o l i d a y s c o m p a r a b l e to c o n d i t i o n s 
existing in a f r e e ¿one . 
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3. MULTILATERAL AGREEMINTS AND INTEGRATION SCHEMES 
3.1. Bilateral 
Information is not available as to bilateral agreements signed by 
St.Kitts-Nevis. 
3.2. Multilateral 
St.Kitts-Nevis is a member of the Commonwealth of Nations and a 
signatory to the second Lome Convention (see annex II). 
3.3. Integration schemes 
St.Kitts-Nevis is part of the ECCM and signatory to the OECS 
Treaty (see Annex Hi), as well as a member of the CARICOM since July 
1974 (see annex l). 
4. AGENCIES AND INSTITUTIONS INVOLVED IN FOREIGN TRADE 
CUSTOMS DEPARTMENT 
Comptroller 
Customs and Excise 
Customs Building 
Basseterre 




5. NATIONAL AND INTERNATIONAL FAIRS 
None are organized by the Government of St.Kitts-Nevis. 
6. CHAMBERS AND ASSOCIATIONS OF COMMERCE 
St.Kitts-Nevis Chamber of Commerc 
Basseterre 
